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Stock Market & Economic Update

The Australian stock market rallied in October (in line with offshore stock markets) however November has been more erratic with an initial

sell off followed by a more recent rally.

While market volatility has increased, the Australian stock market has essentially tracked sideways since late August but is still down about
13% from its March high. Over a longer-term horizon the Australian stock market is back at 2006 levels. In other words, there has been no

capital growth for nearly 10 years.

This highlights the importance of, and our attraction to, dividend yield (which is a return ‘on top’ of this performance) when making

investment decisions.
It has been a challenging period for investing in the Australian stock market with a heightened level of fear amongst investors reflecting a
confronting domestic and global outlook. Weakening economic growth, the risk of deflation, historically low global interest rates, uncertainty

regarding potential increases to US interest rates (from a low base), a subdued Australian corporate earnings outlook and the increased

risk of shocks (eg. terrorist attacks) has provided for an uncertain and perhaps confusing economic backdrop.

We do however believe the global economy and markets will continue to “muddle through” underpinned by a continuation of significant

monetary support (low interest rates).
While US interest rates may finally increase in December, we view this as a sign of the strength in the US economy, which is a positive.

We expect increases in US interest rates to be gradual and well flagged and suspect the strength of the US dollar and risks to emerging

markets (from capital being repatriated to the US) will constrain the US Federal Reserve.

Australian economic indicators remain mixed with stronger than expected October jobs data offset by a downward revision in Australia’s

economic growth outlook by the Reserve Bank of Australia.

We expect Australian interest rates to remain on hold for the time being.

DISCLAIMER

Sentinel Financial Group Pty Ltd (ABN 26 104 456 288) is an Australian Financial Services Licensee holder (AFSL No. 230542) and a Participating Organisation of the
Australian Securities Exchange. Sentinel Financial Group’s directors, officers, representatives, authorised representatives, members and agents believe the information
contained in this document is correct and that any estimates, opinions or recommendations in this document are reasonably held at the time of compilation, but may
change without notice. No guarantee or warranty is given, or representation made, as to accuracy or completeness. Past investment or trading performance is not a reliable
indicator of future performance. To the extent permitted by law, Sentinel Financial Group disclaims all liability and responsibility for any direct or indirect loss or damage
which may be suffered by any recipient through relying on anything in or omitted from this document. Advice included in this document is general advice, based solely on
consideration of the investment or trading merits of the securities alone without taking into account the investment objectives, financial situation and particular needs (i.e.
financial circumstances) of any particular person. You should not act on any recommendation issued by Sentinel Financial Group without first consulting your investment
aadvisor in order to ascertain whether the recommendation (if any) is appropriate having regard to your investment objectives, financial situation and particular needs.

DISCLOSURE

Sentinel Financial Group Pty Ltd (ABN 26 104 456 288), its directors, officers, representatives, authorised representatives, members and agents declares that they deal in
financial products as part of their business and consequently they may have a relevant interest in the financial products recommended. Sentinel Financial Group receives
brokerage or other benefits from dealing in financial products and its authorised representatives, or introducers of business, may directly share in the brokerage or benefits.
Sentinel Financial Group, its authorised representatives and their respective associates may have positions in the financial products mentioned, which may change.

- —— PERTH QFFICE
SEN TINEL Ground Floor, 4 Gearges Te A Gl g arade, Halls i W [ www.senlinglgroup.com.au

ITRCEIRGEING




